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THE SITUATION.

Conditions that have been long matur-
ing but which only in the present month
changed from merely potential into active
forces were again last week vigorously
displayed in the stock market. Duringthe
week the floods in Paris perhaps influ-
enced security prices to some extent, and
yet it is doubtful whether if the market
had not been in a discouraged mood for
other reasons the event would have been
considered a factor of any moment. Of
course the only way in which the affair
can affect values here adversely is that
the expenditure of money in Franoce
to repair the damage done there may
strengthen money rates in France and
80 possibly induce gold shipments from
this side. Experience proves that the
financial losses of such disasters are
always greatly exaggerated at the time
of the trouble, and although the blow has
been heavy it seems improper to put it in
the same class with the San Francisco
earthquake. Early in the week the direc-
tors of the Steel Corporation settled the
question that had long been a cause of
agitation in the financial district, of the
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2| dividend rate on the corporation's com-

mon stock for the.quarter. The action
taken by the directors in declaring an
extra dividend of three-quarters of 1 per
cent. on the stock, making up to theshare-
holders a full 4 per cent. distribution for
1909, was universally approved; but here
again the despondent attitude of Wall
Street was such that the general comment
made in speculative circles was to the
effect that the extra distribution had al-
ready been discounted in the price of the
Steel shares. The daily reports of the
voting at the English elections were little
heeded inasmuch as the English security
market appeared to be itself indifferent
as to what was going on. Right at present
the indications are that the life of the new
Ministry now about to assume power in
Great Britain, depending as it does upon
the coalition of discordant political ele-
ments, is apt to be rather short. There
are, indeed, fears that it may be found
impossible to frame a new Ministry at all.
Another general election is therefore
looked upon as likely at a reasonably
near date, and whether this is or is not &
good thing from a financial point of view
is a matter upon which opinion appears
to differ. At any rate it has thus far cut
small figure in the American stock market.

The real feature of the American stock
market last week, or at least throughout
the greater part of last week, was what
seemed to be its inherent weakness. The
market was plainly not receiving the
support of the larger financial interests
except in a temporary and desultory
manner., On very weak days a certain
amount of buying of stocks was notioed,
but the stocks thus bought were generally
for sale as soon as the market rallied.
Speculators for the decline were appar-
ently allowed to have full sway over
affairs, and consequent “bear attacks®”
with quickly following retreats were the
order of the day. Toward the end of the
week the excitement quieted down and the
market exhibited a somewhat stronger
|undertom Essential market conditions
|romnmod however, unchanged. If there
| was any one stock whose fluctuations ex-
| cited particular attention it was Union
Pacific common. Thisg is the stock that has
long been the leading iesve in the railroad
list, and its persistent heaviness did as
much to unsettle the entire market from
a strictly speculative point of view as
any other one thing. It is now evident
that large liquidation of Union Pacific
common for so-called inside interests
went on steadily for several months last
year after the price of the stock was
rushed up to $218 a share in August on
rumors of a “segregation” of the com-
pany's assets. As there is every indication
that this rumor was set afloat for ulterior
purposes and had its origin in circum-
stances connectad with the illness and
approaching death of Mr. Harriman, it is
well to place a quietus upon the matter
once and for all. There is not now, never
has been and never can be any such
segregation of the Union Pacific assets
as is commonly referred to in Wall Street
gossip. The Union Pacific has no assets
that were not bought for the company
out of the proceeds of bond sales. These
bonds are still in existence, and to divide
among the stockholders the securities
bought with the bonds, leaving the bonds
still outstanding, would mean that the
compauny had bonded itself for the purpose
| of obtaining money with which to pay
| extra dividends. The only way it can
l'diulnbuto' or “segregate” the assets in
| question is to liquidate by their sale the
| bonds that were issued to buy them, and

it is very doubtful if the courts of the
! country would allow the company to take
|any other course than this even if the
management really desired to do so. Irre-
spective of what the courts will allow
and the management might desire, the
necessary estimation remaina unchanged
of the effect upon the credit of the com-
pany of such atransaction as Wall Street's
imagination has made out.

No doubt hesitancy in the stock market
has been and must continue to be caused
| by financial anxiety over the character of
| the decigion of the Supreme Court in the
| American Tobacco case that will be
| handed down probably some time in the
| course of the next two or three months.
| There are perhapas few people in the

financial community who entertain hopes
that the Supreme €ourt will ever in the
Tobacco case or Standard Oil case or any
| other case that may be submitted to it
hold that where a combination of corpora-
tions has set out to control and has con-
trolled prices of products or cormmodities
' such a combination is legal. Indeed the
| fact ix, as all sensible people must realize,
i that a combination ol this sort never has
| been legal in any civilized country, and

= | particularly not under the common law of

England and the United States. Whether
the two great industrial corporations
| now defendants before the bar of the
| Supremn Court do or do not come within
the inhibition of the anti-trust law in
| this regard is & matter of evidence that
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|18 hnv ed and h’llevrd by the he.t lawyers
nnd the best financiers of the country is
! that tha Supreme Court will put in plain
| and unmistakable words what it has here-

here the result of a combination of cor-
4mrnr|nnu is not a control of prices the
mere fact of a combination doas not make |

| illegal the new corporation thus formed. |
such a declaration would point a way out
for the so-called “good® corporations of
the country, that 18 to say ninety-nine
ont of ope hundred of these now in ex-

istonce. to do business without fear of
| Government harasament, and if such a!
’r'ﬁ -igion shonuld be handed down it would

be the most important
| years from a financial puint of view.

It rnuast Le said, however, that it seems
to sober mindead fclks that a great deal
[too mrioh has hasn madeé in Wall Street
| in the lust monih of all this “Washington

scare.” Whatever sound reason there is
mmmm

legal event of |

and operatiop of the anti-trust law, the
President of the United States has said
nothing or done nothing on the subject
recently of novel or startling oharaoter.
He has announced no policy other than
that which he haas steadfastly adhered
to ever since he took the Presidential
chair and whicn was clearly outlined in
the Republican national platform. On the
oontrary the construction placed upon
the anti-trust law by the present Ad-
ministration is far more liberal, conaistent
and oonservative than that adhered to
by the preceding Administration—if in-
deed Mr. Roosevelt's views on the subjeot
could ever be said to adhere to anything.
The real, powerful and truthful cause of
the deoline in the stock market that has
gone on so rapidly since the first of the
year is, first, the enormous amount of
liquidation dextrously and quietly oon-
ducted by large holders of stooks in the
olosing montas of 1909, consequent upon
the discovery that the security market
had “gone stale”; and secondly, the pro-
found apprehension of thoughtful people
regarding the results of financial and
economic nature that may follow from
the present high ocost of living in the
United States. Moreand moreasthe days
g0 on the gravity of the situation in this
respect has impressed itself upon serious
attention,and this has gone so far as to
present the issue squarely whether in
the face of existing oonditions, not to
speak of those that are threatened, the
eastern part of the United States at least
can be sa‘d to be in a state of prosperity
as compared with that of former years.
Some signs of reaction from this high cost
are already apparent. The price of cotton
has declined to a more reascnable level,
and there has been a subsidence of
speoulative operations for the rise in many
commodities whose consumption is es-
sential to human life. On the other hand
those pest informed seem to think that
taking the range of foodstuffs altogether
no very notaole decline in their price is
likely to be permanent for a long time
yet in the future. Pork produots, it is
said, may fall in value when the dis-
astrous effects of the recent hog cholera
have passed away; but the oonsensus
is among the best judges that the prioce
of meat is likely to hold about where it
is, largely because the free Government
ranges of cattle land no longer exist and
cattle now have to be raised at greater
private expense than formerly.

The questions raised here have obvi-
ously become something more than in-
teresting. They have become crucial.
If it is true that the high prices of bread
and meat and milk, of butter and eggs
and most of the other necessaries of life
in the Eastern part of the ocountry, and
especially in the great manufacturing
centres, have, whether as the result of
currency inflation, the growth of popu-
lation, the establishment of a too high
standard of living, an extravagant ex-
penditure on the part of people in
general, or of one or all of the numerous
causes so generally referred to as factors
in bringing about the present state of
affairs—if it is true that, however brought
about, present prices of the necessaries
of life are to be considered as permanent,
the country is face to face with a severity
of industrial and economic conditions
with which it has never before been con-
fronted. The great and distinctive quality
of American life has ever been that food
was relatively cheap in our country and
that the struggle for existence here was
less arduous than in the more thickly
populated nations of the Old World.
What will it mean to us if this flattering
comparison can no longer be made?
Throughout all our history thus far the
country's favorable foreign trade bal-

ance has always been obtained by our
sales abroad of agricultural staples.
But what will be the case if our ship-
ments of agricultural products are, prac-
tically speaking, to cease? Cease they
certainly will if they go on dwindling in
the two or three years to come as they
have dwindled in the eighteen months in
the immediate past. The of
the Department of Agriculture and
many other competent authorities say
that what is needed above all else is
a movement of people from the great
cities back to the farms. But even sup-
posing that such a remedy can and will
be applied, how long a time must elapse
before benefit will be derived from it?
It is said that the retailers of the country
are securing an extortionate profit on
the goods sold by them. But as long as
the means of distribution are in the hands
of the retailers how can they be prevented
from securing this profit except as people
buy the necessaries of life on a reduced
scale or except, as the Government in-
tervenes by an enforced distribution that
would deserve the name of socialism?
Doubtless as time goes on all these ques-
tions will be solved. It is clear, neverthe-
less, that it is their asking that is the root
of the present disturbance in the stock
market.
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30 Broad St., New Yerk

‘ Philadelphia Baltimore  Hartford

CONVERTIELE EONDS

First 2,000 co uol‘ouv reecatly iscued
WALI. CARD COXNVERTIBLE BON DS
boadl ’tmmteﬂ By requests m):w
mn and Inves! Dy W
be reccived and s.hmbutm.uaru a "

This Card na- a!l lesues, showine nrice
d umes of \rslon rule for figuriag

at whica it 's nrofitable W co)vert
etc. Sent free 10 Banks, Brokers. aad
Investors.

SWARTWOUT & AFPENZELLAR

Members New York Stock Exchants
44 Pine Strect, New York

Clueagn & Northwesten B

“RIGHTS”

BOU GHT AND SOLD.

Schmidé¢ & Gallatin

MEMBERS OF T:{E NEW YORK STOCK EXCHANGZ
111 BROADWAY, NEW YORK

Bertron, Griscom & Jenks

BANKERS

40 Wall Street,
New York.

Land Title Bldg,
Philadelpoi

Investment Securities

We have prepared for distribution a bosklet entitled
“Guaranteed Stocks and the Advantage of
Thelir Purchase as Tax Exempt lnvestmell."

which fully uﬁh&mwnd&m&omhﬂdhmw
moﬂby"::r urchase. The Booklet cites and summarizes the Tax

ork, New Jersey, Connecticutl, RYode Island.
Massachusetts, Maine, Pennsylvania, Obio .Ild Michigar,

m our A!t:.uy- “.A list of St:c:a‘ and Tnbllo showing Income Re-
includ. ot ecial int
e ..‘ e MSmu. esp erest to all Inves-

me walkﬂ' & Sons 20 Brosd st.

lo-lon Now York Stock Execha nge
te Wire to Philadelphia

U. S. Mcrigage & Trust

CHAS. H. CARRUTHERS & CO.
National Chty Bank Bids,. N, Y,

HenryClews&Co.

BANKERS.

13. 13, 13 AND 17 BROAD ST,
MFYRERS N. ¥, STOCK EXCHANGE
STOCKS and BONDS bo t god sold for

luvestors or Carried on bcrll Tc
accounts received sul jeeﬂ
d on dal
ECURITH
CRENIT.
Issued Avatiable the World Over.

Telephone 7905 Cortlandt.

Carpenter & Co.,

Stock Brokers.

Members of the New York Stock E
and New York Coffee Euhngnm

115 Brozdway, N. Y. City.
Herbert S. Cu?m
George A, rehill

Thompson, Towle & Co

Members of New York, Boston, Chicago Stock Exchanges

25 Broad St Springtield 50 Congress St
New York Mass Boston

We are issuing a special circular on Utah Copper covering a detailed descrip-
tion of the property; also, of the Boston Consolidated and Nevada Consoli-
dated, showing what the Utah Co. can do under combined operations at various
prices 'OT Copper. Weshould be pleased to mail this circular upon application.

FOR SALE [
M.K.& T. St. Louis Div.
Ist Mige. 4s 200!
Gllman & Clucas

24 Pine Street, N. Y. City

KINGS COUNTY ELECTRIC
LIGHT & POWER CO.

SUBSCRIPTION WARRANTS.

67 Convertible Debenlures

“WHEN ISSUED."
SU'I’IO-AINIII(%. & CO.

44 Pine Street, New York.
Members New York Stock Exchange.

ﬂlml-m

————

Amer. Dist. Tel. of N. J.
Amer. Brake Shoe lce‘rﬂlu
American Brass

Internat. Nickel Securities
DuPont Powder Securiifes

S-leu -St> Newitek
'o“o" ‘ cnl lu.vek tu::c:

Ivania Co. Coll. dnA I’l
A-nlr-n Unlon Telephone 'fu ‘.o“l.li

l’emﬁtol, Colket & Co.

Oregon Short e 4s, 1929
Circular o Request. mx'n' I.Iotl of Ml&l}llo‘ Haanibal & St. Joe. 6s, 1911
ourth m - Dealt In.
N.W. l"!el’f! & Co. 1916, sent upon request.| 8. W.P. PELL & _co.
18852 1910 n‘."?‘&‘.‘?.‘-"ﬁ'.’.‘&:.“é‘ru“ﬂ... oy,
FISK&ROBINSON Jas. B. Colgate & Co.
GOVERNMENT BONDS 36 Wall St., New York '
LR | ol i Wells Fargo
T X : 9 | Stocks and nghls'

KINGS COUNTY
ELEC. LIGHT & POWER “RIGHTS"
DEALT IN.

FERE & Co.

M".f-“"‘ I .

Hydro-Electric Securltles
Yield %
' ielding from 5.307; to 6.507, Bank & Trust Co.
With records ranging up to seven years. Stocks
We have prepared a special list of a few selected E.‘i':f."’.."’..‘f.f‘:.’f.
Hydro-Electric Companies, the First Mortgage bonds of -
which we offer at a price to yield from 5.30% to 6.50.
Price and [ull particulars upon applicafimu SIIHPSOD, Pﬂllﬂl & 00.
William P. Bonbright & Co s S Tt B B
Bankers, Members New York Stock Exchange Telephones 111 BROADWAY
Colorado Sprines 24 Broad St., New York Al T - .
American Light & Traction

American Gas & Eleetric
Denver Gas & Eleciriec Co.

Empire District Electrie Co.
Al marketable pubue utility securities

Williams, McConnell & Coleman

60 Wall Su, N. Y. ‘Phome 3821 Joha

J. L. Newborg & Bro.,

Members New York lbek Exchange.
25 Broad Street, New York.
Stocks and Bonds.

National Bank of Cuba
EHRICH & CO.

Members of New York Stock Exchange,
87 EXCHANGE PLACE,

—_———
| Index of Value

| The worth of property is measured
bethomumproduoo.
|

Earnings Indicate Value
FJ Bonds secured by mortgage
|

on revenue producing prop-
erty with ample margin
constitute desirable invest-
ments, possessing safety of
both principal and interest.

Send for Cireular V-1 giving o
list of bondas secured by morigage
on property yielding revenue well
in ercess o/ interest requirements.

Guaranty Trust Co.
OF NEW YORK

28 Nassau St, New York
514 Fifth Ave., 33 Lombard St,
New Yerk

London, E. C. “

H.M.Bvuxsm'&co.

ENGINEERS
EXAMINATIONS & REPORTS

muuullr.

i

A

/




